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MINUTES OF THE MEETING 1 

 2 

 3 

ATTY. OBUSAN: Good morning, everyone. For the 181st Regular Meeting of the 4 

NTA Governing Board, please welcome the Honorable 5 

Undersecretary of the Department of Agriculture & NTA Oversight 6 

Official/Alternate Chairman-Designate Deogracias Victor “DV” B. 7 

Savellano. May we request you Sir to please call to order the 8 

meeting. 9 

 10 

 11 

I. CALL TO ORDER 12 

 13 

 The Honorable Deogracias Victor “DV” B. Savellano, Presiding Officer, called the 14 

meeting to order at 10:25 AM. 15 

  16 

USEC. SAVELLANO: The 181st Regular Meeting of the NTA Governing Board is called 17 

to order. Mister Secretary, please lead the opening prayer. 18 

 19 

II. OPENING PRAYER 20 

 21 

ATTY. OBUSAN: (Led the Opening Prayer.) 22 

 23 

USEC. SAVELLANO: Can we now go to the next item, the determination of the quorum?  24 

 25 

ATTY. OBUSAN: Thank you, Mister Chair.  26 

  27 

For the 181st Regular Meeting of the NTA Governing Board, we 28 

have of course, the Presiding Officer, Honorable Undersecretary 29 

of the Department of Agriculture & NTA Oversight Official/ 30 

Alternate Chairman-Designate, Deogracias Victor “DV” B. 31 

Savellano. Good morning, Sir. 32 

 33 

We are also joined by the Vice-Chairman and Administrator & 34 

CEO, Honorable Belinda S. Sanchez, Good morning, Ma’am. 35 

 36 

We also have the members of the NTA Governing Board, Hon. Dir. 37 

Ray A. Elaydo, representing the Tobacco Manufacturing Sector; 38 

Good morning, Sir. 39 

 40 

Honorable Director Gerry Virgilio V. Guzman, representing 41 

Tobacco Farmers sector. Good morning, Sir. 42 

 43 

Hon. Dir. Jessie Pat M. Serna, representing the Tobacco 44 

Traders/Exporters Sector; Good morning, Sir. 45 

 46 

Hon. Dir. Willord L. Reyes, representing the Tobacco Farmers 47 

Sector; Good morning, Sir; and 48 

 49 

Hon. Dir. Luzviminda U. Padayao, representing the Tobacco 50 

Farmers Sector; Good morning, Ma’am. 51 

 52 

 Also present here at the NTA Boardroom and joining us are: 53 

 54 

Mr. Nestor C. Casela, Deputy Administrator for Operations, Good 55 

morning, Sir DAOP.  56 

 57 
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Mr. Benedicto M. Savellano, our Deputy Administrator for Support 1 

Services.  Good morning, Sir DASS.  2 

 3 

Joining us today is our distinguished guest, Philippine Tobacco 4 

Institute, Inc. President, and former Congressman, Mr. Jericho B. 5 

Nograles. Good morning, Sir and welcome to the National Tobacco 6 

Administration. 7 

 8 

Also present online are the Department Managers and Branch 9 

Managers, and OICs of the Central Office and Branch offices.  10 

 11 

As such, Mister Chair, we have a Quorum.  12 

 13 

USEC. SAVELLANO:  So, since there's a quorum, we now go to the Approval, 14 

Confirmation, Adoption, and Consideration in our Agenda. 15 

 16 

ATTY. OBUSAN:  Mister Chair, for our first agenda, Agenda (A), the request for 17 

“Approval of the Agenda of the 181st Regular Meeting of the 18 

NTA Governing Board, held today, 17 December 2024 at 10:00 19 

AM, at the NTA Boardroom, 11th Floor, Upper Class Tower, 20 

Quezon Avenue, Quezon City”. 21 

 22 

USEC. SAVELLANO:  What's the pleasure of the body? Dir. Padayao? 23 

 24 

DIR. PADAYAO: Honorable Chair, I moved for the approval of the Agenda of the 25 

181st Regular Meeting of the NTA Governing Board, held today, 17 26 

December 2024, at this time, at the NTA Boardroom, 11th Floor, 27 

Upper Class Tower, Quezon Avenue, Quezon City. 28 

 29 

DIR. SERNA:  I second the motion.  30 

 31 

USEC. SAVELLANO: There's a motion, seconded. Any discussion, or objection? I hear 32 

none. Then the motion is APPROVED. Can we go to the next item?  33 

 34 

 35 

BOARD RESOLUTION NO. 295 S. 2024 36 

 37 

“BE IT RESOLVED, AS IT IS HEREBY RESOLVED, THAT THE NTA 38 

GOVERNING BOARD APPROVES THE AGENDA OF THE 181ST REGULAR 39 

MEETING OF THE NTA GOVERNING BOARD, HELD ON 17 DECEMBER 2024, AT 40 

10:00 AM, AT THE NTA BOARD ROOM, 11TH FLOOR UPPER CLASS TOWER, 41 

QUEZON AVE., QUEZON CITY. 42 

  43 

UNANIMOUSLY APPROVED….” 44 

 45 

 46 

ATTY.  OBUSAN: Mister Chair, under Agenda (B), the request for “Approval of the 47 

Minutes of the 134th Special Meeting of the NTA Governing 48 

Board, held on 22 November 2024, at 12:30 PM, at the NTA 49 

Boardroom, 11th Floor, Upper Class Tower, Quezon Avenue, 50 

Quezon City”. 51 

 52 

DIR. SERNA:  Mister Chair, I respectfully move for the “Approval of the Minutes 53 

of the 134th Special Meeting of the NTA Governing Board, held on 54 
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22 November 2024, at 12:30 PM, at the NTA Boardroom, 11th 1 

Floor, Upper Class Tower, Quezon Avenue, Quezon City, subject 2 

to any amendments, five (5) days from now. 3 

 4 

DIR. ELAYDO: I second the motion. 5 

 6 

USEC. SAVELLANO:   There’s a motion, seconded. Any discussion, or objection? I hear 7 

none, then the motion is APPROVED. Next item. 8 

 9 

 10 

BOARD RESOLUTION NO. 296 S. 2024 11 

 12 

“BE IT RESOLVED, AS IT IS HEREBY RESOLVED, THAT THE NTA 13 

GOVERNING BOARD APPROVES THE MINUTES OF THE 134TH SPECIAL 14 

MEETING OF THE NTA GOVERNING BOARD, HELD ON 22 NOVEMBER 2024, AT 15 

12:30 PM, AT THE NTA BOARD ROOM 11TH FLOOR UPPER CLASS TOWER, 16 

QUEZON AVE. QUEZON CITY. 17 

 18 

UNANIMOUSLY APPROVED….” 19 

 20 

 21 

ATTY. OBUSAN: Next agenda, Mister Chair, under Agenda (C), the request for 22 

“Issuance of a Board Resolution Authorizing the Finance 23 

Department to Transfer Restricted Funds in the Amount of 24 

PhP 116,769,984.67 to the Bureau of Treasury”. 25 

 26 

 To render his report on this matter, may we recognize Dir. Ray A. 27 

Elaydo, Chairperson, Committee on Board Audit and Finance. 28 

 29 

DIR. ELAYDO: Good morning, Mister Chair. This is the summary report of 30 

discussion and recommendation on this agenda. 31 

 32 

• The Resource Person, Ms. Milagros C. Tiu, Manager, Finance 33 

Department, presented the agenda. 34 

 35 

• According to her, the restricted fund involved amounting to 36 

P116,769,984.67 was reflected in the Corporate Operating 37 

Budget of the NTA for the Fiscal Year 2024. 38 

 39 

• This is comprised of the following: 40 

 41 
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1. Equipments for the Industrial Research Department: 60,221,621.49 1 

2. MOOE 2015 (Kakahuyang Pangkabuhayan Program): 25,614,616.00 2 

3. Loans 2016:       12,546,052.18 3 

4. Loans 2017:         4,127,717.00 4 

5. MOOE 2015:         3,000,000.00 5 

6. MOOE 2016:       11,259,978.00 6 

 7 

TOTAL:                116,769,984.67 8 

 9 

• In a meeting between the NTA’s top management and Director 10 

Elena Regina S. Brillantes of the Department of Budget and 11 

Management held last December 2, Director Brillantes advised 12 

NTA to transfer the said restricted fund to the Bureau of 13 

Treasury to avoid being issued an audit observation 14 

memorandum by the Commission on Audit, hence this request. 15 

 16 

• Mr. Nestor C. Casela, Deputy Administrator for Operations, 17 

stated that this indicates the NTA’s absorptive capacity and the 18 

low budget utilization rate which led to the denial of additional 19 

supplemental budget requests to DBM. 20 

 21 

• To address the issue, the Governing Board issued a directive 22 

to all concerned Departments to report quarterly before the 23 

body their respective fund utilization and monitor it accordingly 24 

to ensure full utilization by the end of the year. 25 

 26 

• Also, there must be proper coordination with the Board on the 27 

list of approved projects for the Fiscal Year 2025. 28 

 29 

• This subject matter having been thoroughly discussed during 30 

the Committee Meeting, and with a Motion to Approve, which 31 

was duly seconded. I respectfully move for the approval of the 32 

agenda. Thank you very much! 33 

 34 

(After much discussion, the Presiding Officer, Hon. Undersecretary DV Savellano, requested 35 

that this agenda be deferred temporarily. He requested that the concerned Department 36 

Managers who were not able to fully utilize the allocated budget to fully explain and report 37 

before the Body the reasons behind for such in the next Board Meeting.  The aforementioned 38 

request was fully agreed upon by Members of the Governing Board.) 39 

 40 
 41 

USEC. SAVELLANO:   Next item. 42 

 43 

ATTY. OBUSAN: Mister Chair, under Agenda (D), “Discussion or open forum with 44 

the new President of the Philippine Tobacco Institute, Inc., former 45 

Congressman, Jericho “Koko” B. Nograles. 46 

 47 

USEC. SAVELLANO: Thank you for accepting our invitation, Congressman Koko and 48 

welcome to NTA.  You now have the floor. 49 

 50 
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MR. NOGRALES: Thank you, Mr. Chairman, Madam Vice-Chairman, Honorable 1 

Members of the Governing Board of the NTA, good morning. I am 2 

Koko Nograles, and I am the new PTI President after Manong 3 

Rudy, the late Rodolfo F. Salanga who previously sat also with the 4 

NTA Governing Board some years ago. I'm very honored and 5 

happy to be invited by my good friend, Chairman, Undersecretary 6 

DV Savellano.  7 

 8 

I'm here to formally introduce myself as the PTI President and 9 

assure the NTA and its Governing Board that the PTI is here as a 10 

partner for the NTA in whatever way that we can. 11 

 12 

It is an exciting time, I believe, for the tobacco sector mainly 13 

because there are many opportunities for the sector and the 14 

economy and the industry despite the fact that we have many 15 

challenges.  16 

 17 

The PTI is actually gearing up in fighting the illicit trade in tobacco. 18 

That's one of the challenges that was given to me by my Board of 19 

Directors that we have to fight the illicit trade in tobacco in which I 20 

responded to that call. 21 

 22 

Next year will be exciting for the PTI and we will be requesting for 23 

the help of the NTA. One of the requests, if I may since I'm already 24 

here before you, are that in the newly passed law, the Anti-25 

Agricultural Economic Sabotage Act of 2024 which was passed in 26 

September of this year, the import and smuggling of imported 27 

tobacco products is now considered by law as economic sabotage 28 

which is a non-bailable offense.  29 

 30 

Recently there have been raids particularly in San Rafael, 31 

Bulacan and in Nueva Ecija as well that yielded billions of pesos 32 

of tobacco products that is domestically manufactured. Since it is 33 

domestically manufactured, the common understanding of our law 34 

enforcement agencies and our Department of Justice is that it is 35 

not included in the Anti-Agricultural Economic Sabotage Act 36 

because it is domestic and not smuggled.  37 

 38 

What I would like to ask our Governing Board, our Chairman, Vice-39 

Chairperson is to allow the NTA to issue a negative certification 40 

when it comes to leaf products. Currently the NTA has negative 41 

certification of finished goods. 42 

 43 

It always happens that our police ask for certification of products 44 

that were raided and the NTA certifies that it did not pass the NTA 45 

and that it was not allowed by the NTA. That is why our DOJ has 46 

a case build-up. But I don't think there is a precedent nor a legal 47 

hindrance for the NTA to issue a negative certification on leaves, 48 

specifically on tobacco leaf. 49 

 50 

So particularly, let's go back to the example of San Rafael, 51 

Bulacan and Nueva Ecija as well. It is a domestically 52 

manufactured illegal cigarette but it did not pass the NTA and the 53 

leaves were not approved by the NTA. So, if there is a negative 54 

certification, we can legally assume that these tobacco leaf that 55 

did not pass to the NTA are imported, and therefore smuggled. 56 

 57 
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That is where we can help our tobacco farmers, our industry and 1 

our DOJ in prosecuting illicit traders. I express my willingness and 2 

the PTI's willingness to be a partner of the NTA. 3 

 4 

USEC. SAVELLANO: So, you're asking us for negative certification?  5 

 6 

MR. NOGRALES: Yes, Chairman. Because currently, meron ang NTA na existing na 7 

negative certification for finished goods. 8 

 9 

USEC. SAVELLANO: But this one is for leaves?  10 

 11 

MR. NOGRALES: For leaves po. Baka papayagan po ng Board, kung papayag po si 12 

Administrator. 13 

 14 

DAOP CASELA: Good morning, Mister Chair and to Pres. Koko Nograles. Thank 15 

you very much, Sir, for the PTI’s concern on curbing the illicit trade 16 

of tobacco. This is very important. 17 

 18 

As you have said, there were certification already from NTA with 19 

respect to the manufactured tobacco, but what is lacking is 20 

seemingly the leaf. So, as I understand, leaf would mean the use 21 

of local tobacco, locally produced tobacco for cigarette. And as 22 

you can see, we are part of the TWG of the proposed bill for law 23 

regarding this. 24 

 25 

So, I think we can, NTA can do that, we can issue negative 26 

certification for tobacco leaf. The predicament of NTA actually is 27 

we don't have police power, and we're working towards that 28 

direction, Sir. 29 

 30 

USEC. SAVELLANO: But we don't need police power to issue this certification. Ito lang 31 

naman hinihingi nila.  32 

 33 

DAOP CASELA: Yes, we can do that, Sir. 34 

 35 

We've been doing this, with the manufactured products. But this 36 

one, unmanufactured leaf ang bibigyan ng certification. This is 37 

within NTA's jurisdiction, both manufactured and unmanufactured.  38 

 39 

This is a matter for both management and the Board to come up 40 

with a policy with respect to this. 41 

 42 

With this, we'll be able to curb down the smuggling. Kasi 43 

magkakaroon na ng basis. 44 

 45 

MR. NOGRALES: Yung nangyari kasi Mister Chair, let's use the San Rafael, Bulacan 46 

case. So, it's PhP2.4 billion pesos worth of tobacco products that 47 

was raided. 48 

 49 

Ang na-file ng CIDG, DOJ, and BIR sa kanila ay human 50 

smuggling, violation of intellectual property rights, tax evasion 51 

charges, and then yung penalties ng tax evasion. Nung nakausap 52 

ko po si General Torre ng CIDG, siya mismo yung nag-raid.  53 

 54 

Sabi niya eh, domestic case ito at hindi ito pasok sa bagong batas. 55 

Sabi ko, yung tobacco leaf, yung unmanufactured na yan, hindi 56 

yan galing sa NTA. Tinawag ko na sa NTA ito para itanong. Hindi 57 
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iyan dumaan sa NTA. Tapos, sabi niya, well, kailangan, may 1 

batas, kailangan may pinaghahawakan sila na nagsasabi na hindi 2 

galing sa Pilipinas at hindi dumaan sa Pilipinas.  3 

 4 

So nakausap ko po multiple lawyers. Ang tanong ko sa kanila, 5 

pwede bang pag may negative certification ang NTA being the 6 

regulatory agency, pwede bang legally ma-assume natin na hindi 7 

domestic yung tobacco at imported yung tobacco? Ang sabi ng 8 

mga abogado, actually 100% ng mga abogado na nakausap ko, 9 

is yes, it can be legally assumed.  10 

 11 

The only way to prove that it is not imported tobacco para 12 

makaiwas sila sa economic sabotage, kasi po non-bailable 13 

offense ito, ay ipakita nila kung saan nila ito binili. Mabibisto din, 14 

yung domestic supplier. 15 

 16 

Kung domestic lang ang supplier, mabibisto na hindi ito dumaan 17 

sa NTA. In other words, panalo pa rin ang NTA on both cases.  18 

 19 

USEC. SAVELLANO: President Koko Nograles, we'd just like to request you, can you 20 

just put it in writing? Para we can have a basis for our action.  21 

 22 

MR. NOGRALES: Yes, absolutely. The PTI would be more than happy to write to the 23 

Governing Board.  24 

 25 

If I may, Mister Chair, kasama po ang PTI sa nag-susuporta na 26 

magkaroon ng police power ang NTA kung gusto ninyo.  27 

 28 

USEC. SAVELLANO: Oh, that's good news. Pero that is for the next Congress to decide. 29 

 30 

DIR. PADAYAO: Sir, If I may ask, what particular manufacturer is involved in the 31 

San Rafael, Bulacan case?  32 

 33 

MR. NOGRALES: Yung sa San Rafael, it's actually a sensitive case and please 34 

forgive me kung hindi ko ito masabi sa Board right now. But 35 

marami kasi, unfortunately, marami kasing political sensitivities 36 

pagdating dito sa illicit trade. 37 

 38 

Mahirap ding mag-nguso at saka mag-turo. So, in all practicality, 39 

the best that we can do at this moment is to make it much more 40 

difficult by making the law more specific. Kaya itong mga simple 41 

suggestions such as allowing for negative certification, that will be 42 

of big help. As to pointing the fingers, alam naman natin maraming 43 

mga abogado ang mga ito. But at least we'll make it difficult.  44 

 45 

But allow me to apprise the board on what a negative certification 46 

for finished products says. This is an NTA document actually.  47 

 48 

So, it starts off with Certification and then it goes, To Whom It May 49 

Concern. This is to certify that based on the official records of this 50 

agency, the following blank cigarettes which were reported to 51 

have been confiscated at Barangay so-and-so in the province of 52 

so-and-so were not issued with any NTA import commodity 53 

clearance and were not declared with this agency as registered 54 

brands of legitimate local manufacturers and are therefore 55 

considered as either illicit or smuggled cigarettes to it. 56 

 57 
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Tapos nakalista na lahat ng mga nahuli. And this is to certify 1 

further that so-and-so aka so-and-so were not registered 2 

importers of this agency. So that is for the finished products. 3 

 4 

So similarly, the way I imagine it, an unmanufactured leaf would 5 

have 90% the same language and the same format. Ewan ko kung 6 

ilan po mga ganito certification ang pinipinahan ni Administrator 7 

sa isang buwan. Parami ng parami siguro, kada araw. 8 

 9 

This kind of negative certification already legally exists within the 10 

manufactured products. Kung meron din yan sa unmanufactured 11 

leaf, mas madali na for our law enforcement agencies. At yung 12 

loophole na tingin ng mga illicit traders, mapa-plug natin kahit 13 

papaano yung loophole dyan. 14 

 15 

DIR. PADAYAO: From the product, or say tobacco, produced locally. So, the 85% 16 

might be from abroad. And siguro may mga legal, may mga illegal, 17 

maybe that comprises the imported ones. 18 

 19 

Or are those materials not bought here in the locality? We might 20 

have to determine anong volume yung bought legally and yung 21 

illegally? 22 

 23 

MR. NOGRALES:  Thank you, Madam Board Member. 24 

 25 

In both cases, domestic produced and imported tobacco, 26 

kailangan pa rin ng papeles from NTA. Ang threshold naman is 27 

PhP 10M worth of illicit leaf. Sabihin natin na PhP15M yung nahuli, 28 

maski na 15% yan, meron pa rin PhP85M yung na-smuggled in. 29 

 30 

Pasok pa rin sya dun sa batas and that sends a strong signal. The 31 

only loophole na mahahanap ng illicit domestic manufacturers is 32 

if less than PhP 10M yung kanilang leaf, which is not even worth 33 

one machine. So that effectively creates a strong warning na may 34 

bagong prosecution. 35 

 36 

Since mabagal naman umikot yung wheels of justice natin, 37 

mabubulok sila sa detention facility na non-bailable. So basta, and 38 

since huli naman sya, hindi na kailangan ng intent, huli ka. Mala-39 

prohibita sya period, whether it's illegal or not. 40 

 41 

Pag nalabas po yan ng NTA, to be honest Ma'am, it is one step 42 

closer in proving that the NTA is capable of police power. Kasi 43 

pinu-punuan nyo na yung kakulangan ng batas, kinukuha nyo 44 

yung ownership. Once you take ownership of something, yun na 45 

yun. 46 

 47 

So, it's easier to argue, and our good chairman Usec DV and 48 

myself being former members of Congress, alam namin na kapag 49 

all bases covered na, hindi na dinidebate yun, ibinibigay na. If you 50 

really want that police power, then take ownership of all the laws 51 

that protect the industry and the economy.  52 

 53 

I think it was, if I'm not mistaken, sa France nga binaligtad naman 54 

nila yung taxation. Binababa nila yung taxation for tobacco and 55 

others. It's a dynamic and challenging time for the industry, but I 56 
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think it's good opportunities for our farmers.I really think so. Thank 1 

you.  2 

 3 

USEC. SAVELLANO: Okay, so we'll just wait for the letter of the good PTI President, 4 

and then from there we can discuss it and take action on it. 5 

 6 

MR. NOGRALES: Thank you, Mister Chair.  7 

 8 

USEC. SAVELLANO: Any more questions? 9 

 10 

DIR. PADAYAO: How many members does PTI have at the moment?  11 

 12 

MR. NOGRALES: The PTI is composed of Philip Morris, Fortune Tobacco, Japan 13 

Tobacco, Asian Manufacturing Corporation, which is under Japan 14 

Tobacco also, Anglo-American Cigar, Trans Manila, and 15 

Universal Leaf. I think that's it. We're on both the farmers and the 16 

manufacturers and industry side.  17 

 18 

DIR. PADAYAO: If I may ask, ilang pa yung mga manufacturers na hindi kasama 19 

sa PTI?  20 

 21 

MR. NOGRALES: Actually, hindi po ako sigurado kung ilan sa ngayon ang hindi 22 

kabilang sa amin, because there are some very small 23 

manufacturers licensed by the BIR and others na hindi po sila nag-24 

signify ng intent to join us. Or kung nag-signify sila ng intent, hindi 25 

pa nila ipinapasa yung mga requirements nila to be part of the 26 

Tobacco Institute. Currently, I'm happy to report to you that the 27 

Tobacco Institute is engaging with a lot of academic institutions to 28 

create more studies for the tobacco industry. 29 

 30 

DIR. PADAYAO: So, if they're not yet member of the institute, are they beneficiaries 31 

to the good things that the institute will come out later? 32 

 33 

MR. NOGRALES: The way that we see ourselves, Ma'am, is that the PTI works for 34 

the totality. It's from the studies curbing also lahat ng mga 35 

misinformation coming from those who are against the tobacco 36 

industry and economy. For example, one of the favorite 37 

statements of the tobacco control advocates is that the cost to the 38 

healthcare of the Philippines annually is Php 880 billion. 39 

 40 

Ang sinasabi nila yan ang cost sa healthcare ng Philippines na 41 

may tobacco. Nung niresearch po namin yung basis po, walang 42 

direct study to prove it. Pero sinasabi po nila ito sa Kongreso. 43 

 44 

So, all of these we're gearing up for, especially for the COP next 45 

year, and every single possible misinformation against the 46 

tobacco industry. Whether you're a member or not of the PTI, 47 

kami, we believe that we're working not just for the industry and 48 

farmers itself, but for the Philippines. Make sure that information 49 

is correct. 50 

 51 

Being the President of the PTI, we have stated a while ago that 52 

we're going to help the farmers. 53 

 54 

DIR. PADAYAO: As a member of the Board representing the farmers, how about 55 

increasing the volume of tobacco that will be bought by the 56 

members of the PTI? I mean the tobacco being produced locally? 57 
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MR. NOGRALES: Honestly, hindi pa namin na-discuss yan. That's why, I am here 1 

with you all, today. I was there with the ITGA in North Carolina last 2 

month and we were talking about the future of the tobacco industry 3 

and the farmers and the support for the farmers. I'm studying it 4 

closely. In fact, one of the things that I want to happen as PTI 5 

President is to develop more areas in the Philippines that are 6 

suitable for tobacco farming.  7 

 8 

Recently I've been talking to a lot of members of Congress, letting 9 

them know that, you know, we should consider increasing tobacco 10 

farming talaga in the Philippines. We have very good products. 11 

We just need to support it. So, personally, if you ask me, asking 12 

the markets and the industry to buy and have a floor percentage 13 

of the products, that's kind of against the economic aspects of 14 

supply and demand. 15 

 16 

I am more a believer of increasing the quality of the output, which 17 

we have very good quality, and it sells itself. It sells itself when the 18 

quality is good. And usually, the quality is good when the input is 19 

good. 20 

 21 

So, Ma'am, I believe that we don't need to force anything. I believe 22 

what we have to do is to improve it.  23 

 24 

USEC. SAVELLANO: Anymore? Since there's no more questions, I would like to thank 25 

President Koko Nograles for coming over and explaining the 26 

whole role of PTI. 27 

 28 

Since they want to collaborate and cooperate with the NTA, sa 29 

tingin ko mas maganda yung future of the tobacco industry.  30 

 31 

MR. NOGRALES: Thank you, Mister Chair, and to the Members of the Governing 32 

Board. 33 

 34 

ATTY. OBUSAN: Mister Chair, may we recognize Atty. Rohbert A. Ambros, 35 

Manager of the Regulations Department, in connection to the 36 

issuance of the negative certification, as requested by the PTI 37 

President himself. 38 

 39 

ATTY. AMBROS: Good morning, everyone. Just for the information of the 40 

Honorable Members of the Board, we have been issuing negative 41 

certifications as a result of requests coming from the Philippine 42 

National Police and the Bureau of Customs, wherein they were 43 

able to confiscate undocumented tobacco products. They were 44 

asking us to certify if those seized manufactured products have 45 

secured the necessary clearances from the NTA.  46 

 47 

It can be done also, sir, even if for unmanufactured ones, such as 48 

the tobacco leaf. 49 

 50 

USEC. SAVELLANO: That's the request coming from the PTI?  51 

 52 

ATTY. AMBROS: Yes. What we only require from the PTI is a request identifying the 53 

name of the possessor of that commodity, and the description of 54 

the unmanufactured tobacco, and the place where it was 55 

discovered. Based on these informations, we will be issuing a 56 

negative certification. Thank you. 57 
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 1 

USEC. SAVELLANO: The PTI will request it from us?  2 

 3 

ATTY. AMBROS: Yes, because they have the personality to represent the local 4 

manufacturers, which are PTI members. 5 

 6 

For example, recently, we were informed that the tobacco 7 

products found in that raided warehouse in Nueva Ecija were 8 

tobacco products of JTI. JTI is part of the Philippine Tobacco 9 

Institute, so the PTI can request for a negative certification.  10 

 11 

But if ever there was no specific brand found in that raided 12 

warehouse, then it will be the law enforcement agency that will 13 

ask for the certification. 14 

 15 

USEC SAVELLANO: So long as there's an offended party?  16 

 17 

ATTY. AMBROS: Yes, sir.  18 

 19 

USEC. SAVELLANO: Okay, anymore? Next item. 20 

 21 

ATTY. OBUSAN: On other matters, Mister Chair, is the schedule of our first board 22 

meeting for next year. Tentatively, it is scheduled on January 14, 23 

Tuesday at 10:00 AM, here at the NTA, subject of course to your 24 

concurrence. 25 

 26 

USEC. SAVELLANO: Okay. 27 

 28 

Our agenda is the PTI request on the issuance negative 29 

certification, we will issue the necessary Board Resolution in 30 

relation to this based on the formal letter of request from the PTI.  31 

 32 

Also, the report of the concerned Department Managers on the 33 

under-utilization of the approved budget for their respective 34 

project proposals. 35 

 36 

ATTY. OBUSAN: With that, Mister Chair, there are no more agendas scheduled for 37 

today, next is the adjournment. 38 

 39 

DIR. GUZMAN: Mister Chair, since there's no more matter to be taken up, I move 40 

for adjournment of today’s Board Meeting. 41 

 42 

DIR. SERNA: I second the motion. 43 

 44 

USEC SAVELLANO: There’s a motion, duly seconded. Acting upon it, the meeting is 45 

adjourned. SO, ORDERED.  46 

 47 

 On behalf of the NTA Administrator, we would like to invite the PTI 48 

President to attend Christmas party tonight at 6:00 PM, here at 49 

the Upper Class Tower. Merry Christmas everyone! 50 

 51 

MR. NOGRALES: It is an honor Mister Chair, to be invited.  I will be back later to 52 

attend it. Thank you, all.  53 

 54 

ATTY. OBUSAN: That concludes our 181st Regular Meeting of the NTA Governing 55 

Board. To all the online participants, thank you for your 56 

attendance and participation. Magandang umaga po sa lahat. 57 



13 

 

Note: THE MEETING WAS ADJOURNED AT EXACTLY 11:40 AM. 1 

 2 

 3 
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 6 
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 11 
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Undersecretary, Department of Agriculture 19 
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Hon. GERRY VIRGILIO V. GUZMAN 26 

Appointive Director, Tobacco Farmers Sector 27 

 28 
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Hon. WILLORD L. REYES 32 

     Appointive Director, Tobacco Farmers Sector 33 

 34 
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 36 

 37 

Hon. JESSIE PAT M. SERNA 38 

      Appointive Director, Tobacco Traders/Exporters Sector 39 
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 43 

Hon. LUZVIMINDA U. PADAYAO 44 

        Appointive Director, Tobacco Farmers Sector 45 
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Hon. RAY A. ELAYDO 50 
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